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Message Text 


PAGE 01 STATE 151832 

43 

ORIGIN PM-03 

INFO OCT-01 ARA-06 ISO-OO TRSE-00 DODE-OO AID-05 IGA-01 

OMB-01 COME-OO EB-07 MC-02 L-03 /029 R 

DRAFTED BY PM/SAS-GSWEANY:DD 
APPROVED BY PM/SAS-DJJAMES 
TREASURY - MR. NENSEL (DRAFT) 

DOD - MR. BILLINGS 

ARA/NC - MR. SONANDRES (DRAFT) 

ARA/DLC - MR. WILLIAMS (SUBS) 

085074 

O 271437Z JUN 75 

FM SECSTATE WASHDC 

TO AMEMBASSY CARACAS IMMEDIATE 

CONFIDENTIAL STATE 151832 

E.O. 11652:GDS 
TAGS: MASS, VE 

SUBJECT: EXTENSION OF FY 1975 FMS CREDIT TO VENEZUELA 

REFERENCE: CARACAS 6475 

1. INTERAGENCY APPROVAL HAS BEEN OBTAINED FOR EXTENSION OF 
FMS GUARANTEED LOAN TO GOV IN AMOUNT $17 MILLION. IF GOV 
CAN ACCEPT TREASURY-APPROVED TEXT OF LOAN AGREEMENT, WHICH 
DEPARTMENT UNDERSTANDS CURRENTLY UNDER NEGOTIATION, THEN 
USG AUTHORIZES ACCEPTANCE OF GOV SIGNATURE UPON RECEIPT OF 
GUARANTY FEE ON OR BEFORE JUNE 30. 1975. MILGP SHOULD THEN 
MAIL AGREEMENT TO TREASURY FOR SIGNATURE AT LATER DATE. 

2. FYI. DOD AND TREASURY TELEGRAMS CONVEYING MOST RECENT 
VERSION OF USG LOAN AGREEMENT TEXT WERE IN RESPONSE TO GOV 
REVISIONS TO EARLIER DRAFT TEXT PROVIDED BY TREASURY. FOR 
ADMINISTRATIVE CONVENIENCE, AND AT REQUEST OF DOD, TREASURY 
SENT ONE-HALF TEXT TO EXPEDITE DELIVERY OF MESSAGE. DE- 
CONFIDENTIAL 

PAGE 02 STATE 151832 

PARTMENT HAD CONCURRED IN SUBSTANCE OF THIS AGREEMENT, A 
CONCURRENCE WHICH WAS CONFIRMED FORMALLY ON JUNE 25, 1975. 

3. MORE FYI. THOUGH A NUMBER OF TEXT REVISIONS BY THE GOV 
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HAVE BEEN ACCEPTED, TREASURY BOUND BY TIGHT REGULATIONS RE- 
GARDING WORDING LOAN AGREEMENT. WE UNDERSTAND THAT THERE 
IS NO ESSENTIAL DISAGREEMENT BETWEEN TREASURY AND GOV ON 
BASIC ELEMENTS OF LOAN AGREEMENT, ALTHOUGH THERE IS DIS- 
AGREEMENT ON PASSAGES IN TEXT CONCERNING POSSIBLE LITIGA- 
TION. 

4. INFORM DEPARTMENT IMMEDIATELY IF LOAN AGREEMENT 
SIGNED OR, ALTERNATIVELY, IF GOV INDICATES IT WILL NOT 
SIGN. IN LATTER EVENT, WE WOULD WISH TO REALLOCATE FMS 
CREDIT TO OTHER COUNTRIES. KISSINGER 

CONFIDENTIAL 


« END OF DOCUMENT » 
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